


































Republic of the Philippines 
ENERGY REGULATORY COMMISSION 

San · Miguel Avenue, Pasig City 

IN THE MATTER OF THE 
PETITION FOR THE APPROVAL 
OF AMENDED ANCILLARY 
SERVICES-COST RECOVERY 
MECHANISM 

NATIONAL 
CORPORATION 
PHILIPPINES, 

GRID 
OF THE 

Petitioner. 

)(--------------------------------------------)( 

PETITIO N 

Applicant NATIONAL GRID CORPORATION OF THE 
PHILIPPINES (NGCP), by counsel, respectfully states: 

The Petitioner 

1 . NGCP is a corporation created and existing under 
the laws of the Philippines, with principal office address at NGCP 
Building, Quezon Avenue corner B.I.R. Road, Diliman, Quezon 
City. It is the concessionaire that operates and maintains the 
nationwide transmission system pursuant to Republic Act No. 
(RA) 9136, otherwise known as the ((Electric Power Industry 
Reform Act of 2001" (EPIRA). It may be served with notices and 
other processes of this Honorable Commission through its 
counsel at the address indicated below. 

2. Pursuant to Republic Act No. 9511,1 NGCP was 
granted the franchise to operate, manage and maintain, and in 
connection therewith, to engage in the business of conveying or 
transmitting electricity through a high-voltage back-bone system 

1 An Act Granting the National Grid Corporation of the Philippines a Franchise to Engage in the 
Business of Conveying or Transmitting Electricity Through High-Voltage Back-bone System or 
Interconnected Transmission Lines, Substations and Related Facilities, and For Other Purposes; 



of interconnected transmission lines, substations and related 
facilities, system operations, and other activities that are 
necessary to support the safe and reliable operation of the 
transmission system2 and is authorized to charge its customers 
at the rates approved by the Honorable Commission. 

Nature of the Petition 

3. This is a petition for the amendment of the Ancillary 
Services-Cost Recovery Mechanism (AS-CRM)3 to reflect 
therein the new provisions on Ancillary Services under the 
Philippine Grid Code 2016 Edition (2016 PGC); and be 
consistent with the proposed amendments to the Open Access 
Transmission Service (OATS) Rules4

• 

Background 

4. On 11 September 2006, TRANSCO filed an 
application entitled: "In the Matter of the Application for the 
Approval of Ancillary Services- Cost Recovery Mechanism (AS­
CRM) of the Ancillary Services Procurement Plan, with Prayer 
for Provisional Authority", docketed as ERC Case No. 2006-
049RC. The Honorable Commission approved the AS-CRM 
through a Decision dated 3 October 2007. 

5. On 5 October 2016, the Honorable Commission 
promulgated Resolution No. 22, Series of 2016, entitled: "A 
Resolution Approving the Publication of the Approved Philippine 
Grid Code, 2016 Edition" (2016 PGC). The 2016 PGC adopted 
the latest international standards and practices in the operation 
of ancillary services. As a consequence, on 31 March 2017, 
NGCP filed a petition entitled: "In the Matter of the Petition for the 
Approval of the Amended Ancillary Services Procurement Plan", 
docketed as ERC Case No. 2017-005RM to harmonize the 
provisions of the Ancillary Services Procurement Plan (ASPP) 
with the 2016 PGC, particularly with Section GO 6.6. 

6. Also, on 22 December 2017, NGCP filed another 
petition entitled: "In the Matter of the Petition for the Adoption of 
the Proposed Amendments to the 2006 Open Access 

2 ld, Section 1; 
3 Decision dated 3 October 2007 (Decision) in ERG Case No. 2006-
049RC; 
4 ERG Case No. 2017-010RM; 
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Transmission Service Rules (OATS Rules)", ERC Case No. 
2017-010RM, for the amendment of certain provisions of the 
current OATS Rules to conform with the provisions of the 
Wholesale Electricity Spot Market (WESM) Rules, 2016 PGC, 
Feed In Tariff Rules, Renewable Energy Act, and various 
resolutions and issuances of the Honorable Commission, Grid 
Management Committee and Department of Energy. 

7. Consequently, there is also a need to amend the AS-
CRM to reflect therein the new provisions on Ancillary Services 
under the Philippine Grid Code, 2016 Edition (2016 PGC); and 
be consistent with the proposed amendments to the OATS 
Rules. 

Brief Discussion 

8. The salient features of the proposed amendments to 
the AS-CRM are as follows: 

a. Adoption of the following specifications of AS, as defined 
in the PGC 2016 Edition, as follows: 

i. Primary Reserve Ancillary Service (PRAS) 
ii. Secondary Reserve Ancillary Service (SRAS) 
iii. Tertiary Reserve Ancillary Service {TRAS) 
iv. Reactive Power Support Ancillary Service (RPSAS) 
v. Black Start Ancillary Service (BSAS) 

b. Procurement of AS only through: 

1. Ancillary Services Procurement Agreement {ASPA) 
ii. Reserve Market Arrangements 

c. Matrix of Cost Recovery 

Grid- Connected Einbeddecl Load Generator Generator 
PRAS ./ ./ 

SRAS ./ ./ ./ 

TRAS ./ ./ ./ 

RPSAS ./ 

BSAS ./ ./ ./ 

d. Adoption of the new AS Billing Determinant 
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Grid-Connected Ancillary Service -Generator Billing Determinant (AS-
Generator GBD) 

• The AS-GBD for a Billing Period shall be the 
summation of the daily coincident [to the system of 
the Grid-Connected Generator] peak injection to the 
Grid. 

Embedded Ancillary Service -Embedded Generator Billing 
Generator Determinant (AS-EGBD) 

• The AS-EGBD for a Billing Period shall be the 
summation of the daily coincident [to the system of 
both Embedded Generator and the host Load] peak 
in"ection to the Load's s stem. 

Load Ancillary Service -Billing Determinant Demand (AS­
BOD) 

• The AS-BOD for a Billing Period shall be the 
summation of the daily coincident [to the system of 
Load eak demand. 

9. A copy of the proposed amendments to the AS-CRM 
which contains the proposals of NGCP is attached as Annex 
"A." 

PRAYER 

ACCORDINGLY, NGCP respectfully prays for the 
Honorable Commission to: 

1. EXERCISE its rule-making power under Rule 21 of 
its Rules of Practice and Procedure; and 

2. APPROVE the proposed amendments to the AS-
CRM, after notice and public consultation. 

NGCP prays for other just and equitable relief under the 
premises. 

Quezon City for Pasig City, 6 September 2018. 
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OFFICE OF THE GENERAL COUNSEL 
NATIONAL GRID CORPORATION OF THE PHILIPPINES 

NGCP Building, Quezon Avenue corner 
BIR Road, Diliman, Quezon City 
Tel. No. 981-2100 (Trunk Line) 

By: 

LUIS MANUE YONG 
PTR No. 5521013101.03.181 Quezon City 

IBP Lifetime No. 0101911RSM 
MCLE Compliance No. V-00066161 02.24.15 

Roll of Attorneys No. 38002 
Email address: lubu a on n c . h 

Y CTUB 
PTR 1 00 I 01.03.18 I Quezon City 

MCLE Compliance No. V-00066141 02.24.15 
IBP Lifetime No. 045141 Misamis Oriental 

Roll of Attorneys No. 45707 
Email address: msactub n 

C . AL.: 0 NO 
o. 1008101.03.18/ Quezon City 
ompliance No. V-00083041 06.03.15 

IBP Lifetime No. 0101951 RSM 
Roll of Attorneys No. 50672 

Email address: rdbaldovino@ngcp.ph 

Courtesy Copy: 

NATIONAL TRANSMISSION CORPORATION 
c/o Office of the General Counsel 
Quezon Avenue corner BIR Road 
Diliman, Quezon City 

NATIONAL TRANSMISSION CORPORATION 
c/o Office of the President 
Quezon Avenue corner BIR Road 
Diliman, Quezon City 

POWER SECTOR ASSETS AND LIABILITIES MANAGEMENT CORPORATION 
c/o Office of the General Counsel 
Quezon Avenue corner BIR Road 
Diliman, Quezon City 

5 


